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Scope

The purpose of this Property Watch report is to assess suburbs on the Gold

Coast and northern New South Wales that have the potential to perform

positively over the coming year. Suburbs have been chosen based on current

pricing levels, infrastructure, current property trends, access to amenities and

other factors. In addition, our Hot Spot picks from 2007 are analysed to check

their performance.

How did our predictions perform?

The table below lists our ten Hot Spot picks for last year and shows how they

performed. The suburbs we chose had varying degrees of growth ranging from

2.9% for Surfers Paradise units to 25% for Eagleby houses. We had two picks

which recorded negative growth figures. Units at Bilinga, Kirra and Tugun

had -9.4% growth and Palm Beach units recorded -3%. Buyers in both these

suburbs were snapping up bargains with 74% of sales at Palm Beach occurring

at below $400,000 and 65% of sales at Bilinga, Kirra and Tugun occuring at

below $400,000. Overall the average growth was 11.4%.

Hot Spots for 2008

Our Hot Spot picks for 2008 are highlighted on the map opposite and are listed

from north to south in detail over the page together with our reasons for their

selection. The selection process is made difficult as overall we believe the Gold

Coast as a region is a Hot Spot although rising interest rates and fallout from

economics conditions may see a turbulent year ahead.

The Gold Coast is a unique part of Australia with a great variety of living options

ranging from absolute beachfront, river, canal, golf course and lakefront to

hinterland acreage properties. These varied choices continue to make the Gold

Coast a popular place to live. Many factors combine to create strong

population growth and low unemployment and there are no indications that this

will not continue. With population growth comes demand for residential

accommodation and non residential development. To satisfy this residential

demand developers are looking past the coastal strip to areas further afield for

suitable parcels of land. These areas are experiencing strong population

growth and although not on our Hot Spots lists for this year, they are future hot

spots. Overall we see the Gold Coast continuing to perform well during 2008.

Properties on the beach, river and canals should continue to increase in value

and suburbs where major infrastructure projects are underway or planned such

as the Tugun Bypass and the rail extension from Robina to Coolangatta should

also perform well.

Performance of Hot Spot Predictions for 2007


